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Unemployment was little changed in August.  The civilian un-
employment rate fell slightly to 5.7 percent last month.  Financial
markets had expected the unemployment rate to rise to 6 per-
cent.  Nevertheless, August’s decline of 0.15 percentage points
was statistically insignificant.  For the most part, that decline re-
flected a small drop in the unemployment rate for those who had
re-entered the labor force in August.  Indeed, the number of people
who lost their jobs (not including  those on temporary layoff) rose
slightly last month.  Additionally, long-term unemployment (15
weeks and longer) remained well above the levels of last year.

Payroll employment inched up, buoyed by growth in gov-
ernment jobs.  The number of employees on nonfarm payrolls
rose by 39,000 last month, following a gain of 67,000 in July.
The small August rise reflected an increase of 41,000 government
jobs.  Private payrolls declined by 2,000 jobs in August, after
climbing by 47,000 in July.

Manufacturing continued to lose jobs.  Factory payrolls shrank
for the 25th consecutive month, falling by 68,000 jobs in August.
Since the start of 2001, manufacturing has shed nearly 1.7 million
jobs.  The number of establishments expecting to increase pay-
rolls anytime soon was lower last month than it was in July.

Factory orders for capital goods rose in July but may have
weakened in August.  New orders for nondefense capital goods
excluding aircraft—a leading indicator of capital spending by busi-
nesses— surged by 8.8 percent in July.  That gain followed a 6.3
percent decline in June.  However, factory orders may have weak-
ened in August, according to a survey of purchasing managers
conducted by the Institute for Supply Management: fewer than
half of those surveyed reported increased orders last month.

Employees on Manufacturing Payrolls

16.0

16.5

17.0

17.5

18.0

18.5

19.0

19.5

20.0

1987 1990 1993 1996 1999 2002

Source:Bureau of Labor Statistics, U.S. Deparment of Labor.

M
illi

on
s

Unemployment Rate by Duration

0

1

2

3

4

5

6

7

2000 2001 2002

Source: Bureau of Labor Statistics, U.S. Department of Labor.

Pe
rc

en
t o

f l
ab

or
 fo

rc
e

Total

Unemployed fewer than 15 weeks

 



WEEKLY ECONOMIC DIGEST SEPTEMBER 10, 2002

ecnalGAtAymonocE guA luJ nuJ yaM 2002
2trQ

2002
1rtQ

1002
4rtQ

1002
3rtQ 1002 0002

ytivitcAcimonocE

)htworg%(PDGlaeR 1.1 0.5 7.2 3.0- 3.0 8.3

)htworg%(noitcudorPlairtsudnI 4.2 7.8 2.6 4.4 6.2 7.6- 7.4- 9.3- 5.4

)%,leveL(noitazilitUyticapaC 1.67 0.67 6.57 6.57 0.57 7.47 2.67 8.67 8.18

)%,leveL(etaRtnemyolpmenUnailiviC 7.5 9.5 9.5 8.5 9.5 6.5 6.5 8.4 8.4 0.4

)sdnasuohT(stratSgnisuoH 9461 5961 2471 8661 5271 3751 3061 3061 3751

emocnIlanosrePelbasopsiDlaeR
)htworg%( 0.0 4.7 2.6 7.3 6.41 6.7- 5.01 8.1 8.4

*)htworg%(selaSliateR 0.51 3.81 6.11- 3.4 5.2- 9.21 0.1- 8.3 7.6

)%,leveL(etaRgnivaSlanosreP 4.3 2.4 0.4 9.3 5.3 8.0 0.4 3.2 8.2

ytivitcudorP&noitalfnI

)htworg%(smetIllA,noitalfnIU-IPC 2.1 2.1 0.0 4.3 4.1 3.0- 7.0 8.2 4.3

)htworg%(noitalfnIU-IPCeroC 4.2 2.1 4.2 2.2 3.2 7.2 7.2 7.2 4.2

)htworg%(ruoHrepnoitasnepmoC 4.4 6.3 2.4 7.3 1.4 5.4

)htworg%(ruoHreptuptuO 5.1 6.8 3.7 1.2 1.1 9.2

stekraMlaicnaniF

)%,leveL(htnom-3,etaRlliB-T 6.1 7.1 7.1 7.1 7.1 7.1 9.1 2.3 4.3 8.5

)%,leveL(sraey-01,etaRetoN-T 3.4 7.4 9.4 2.5 1.5 1.5 8.4 0.5 0.5 0.6

)%,leveL(etaRsdnuFlaredeF 7.1 7.1 8.1 8.1 8.1 7.1 1.2 5.3 9.3 2.6

)leveLxednI(gvAlairtsudnIsenoJwoD 5868 7168 2949 08001 3199 50101 1469 4399 98101 53701

Sources: Bureau of Economic Analysis, U.S. Department of Commerce; Bureau of the Census, U.S. Department of Commerce; Bureau of Labor  Statistics,
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 Notes: Except where otherwise  noted, values in the table represent percentage growth measured at seasonally adjusted annual rates.  Growth
in retail sales includes food services.  Core CPI-U inflation is the percentage change in the CPI-U excluding food and energy as reported by
the Bureau of Labor Statistics.  Compensation is the Employment Cost Index for workers in private industry.   Productivity is output per hour
for private nonagricultural establishments.  The 3-month Treasury bill rate is the secondary market rate.

* Subject to revision this week.
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• U.S. International Transactions, Second Quarter [Release: Thursday, September 12, 2002]
• Import and Export Price Indexes, August [Release: Thursday, September 12, 2002]
• Producer Price Index, August [Release: Friday, September 13, 2002]
• Retail Sales, August [Release: Friday, September 13, 2002]


